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FOR EB/IFD/ODF JOHN BLANEY 

E.O. 11652: N/A 

TAGS: EFIN EAID OREP ET 

SUB J : SEN. GRAVEL S PAPER ON TAXATION FOR DEVELOPMENT ASSISTANCE 

REF: STATE 009837 

1 . IN EMB'S VIEW, PROPOSALS CONTAINED IN SEN. GRAVEL’S PAPER, 

"TAXATION FOR DEVELOPMENT ASSISTANCE", WOULD HAVE LITTLE OR NO APPEAL 
TO CURRENT ETHIOPIAN GOVT. ALMOST ALL SECTORS OF ECONOMY OF 
INTEREST AMERICAN CORPORATIONS ARE RESERVED FOR COMPLETE OR MAJORITY 
GOVT OWNERSHIP. THE ONLY SIGNIFICANT EXCEPTION. MINERALS EXPLORA- 
TION AND EXPLOITATION. IS SUBJECT TO SPECIAL NEGOTIATIONS ON AN AD HO 

C 

BASIS. ETHIOPIANS WOULD AMOST CERTAINLY PREFER MORE FUNDS CHANNELED 
THROUGH ALREADY EXISTING INSTITUTIONS AND ARE NOT PARTICULARLY CONCER 
NED 

ABOUT THE DOMESTIC POLITICAL PROBLEMS INCREASES IN AID POSE FOR THE U 
SG. 

2. EMB HAD NOT RPT NOT PREVIOUSLY RESPONDED TO SEN.'S REQUEST 
FOR COMMENTS. 
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